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CM K

Our Vision

To become_a premium conglomerate
with market leadership across businesses
delivering superior value to shareholders

on a sustained basis

Our Values

Integrity
Commitment
Passion
Seamlessness

Speed
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cCM K

ADITYA BIRLA

Performance update for the half year ended 30" September, 2011

Dear Shareholder,

| am pleased to inform you that your Company has posted a strong performance driven by consistent growth in earnings
across the businesses.

Financial Performance

e Consolidated revenue grew by 20% from ¥ 8,390 Crore to ¥ 10,109 Crore. All the businesses contributed to the top-line
growth.

e Consolidated EBITDA rose by 35% from % 1,177 Crore to ¥ 1,587 Crore. The Financial Services, Telecom and Fashion
& Lifestyle businesses were the enablers. Your Company continues to generate strong cash flows, despite earnings
pressure in the IT-ITeS and some of the Manufacturing businesses.

e Consolidated net profit rose by 84% from ¥ 254 Crore to T 467 Crore.
Balance Sheet

e The standalone balance sheet and financial ratios continue to remain sound with Net Debt to Equity at 0.64 and Net
Debt to EBITDA at 3.5 as on 30™ September 2011.

e This is despite 60% of standalone capital employed of your Company being deployed in long term investments to fund
the growth of Financial Services, Telecom and [T-ITeS businesses.

Business — wise performance review
Aditya Birla Financial Services [ABFS]

ABFS continues to strengthen its position as a significant non-bank financial services player. While the Life Insurance and
Asset Management businesses improved their rankings, the NBFC business scaled its book size and diversified its
portfolio. Currently, ABFS has assets under management (AUM) of about ¥ 88,300 Crore. With value creation for clients
at its core, ABFS is trusted by about 5.5 million customers and anchored by over 17000 employees. ABFS has a
nation-wide reach with more than 1,700 points of presence and about 200,000 channel partners. ABFS posted consolidated
revenue at ¥ 3,011 Crore, a growth of 4% over the previous year. ABFS displayed a strong growth in profitability.
Its earnings before tax more than doubled to ¥ 315 Crore.

e The gross premium income of Birla Sun Life Insurance (BSLI) grew to ¥ 2,716 Crore led by a 24% growth in renewal
premium and strong persistency. The 13" month premium persistency ratio stood at 82% as on 30" September 2011.
During the half year, BSLI reported a lower de-growth than the private sector in terms of new business premium.
As a result, BSLI improved its ranking to 4" among private sector players and increased its market share from 7.6% to
8.7%. New business premium at ¥ 801 Crore de-grew due to lower ULIP sales. However, Non-ULIP portfolio has been
strengthened; it has contributed 45% of the individual new business compared to 9% in the previous year.
In September 2011, with the waning of the base effect, BSLI achieved year on year growth of 58% in new business.
BSLI's AUM stood at ¥ 19,321 Crore as on 30" September 2011. Driven by the growing size of in-force book, balanced
product mix, lower new business strain and better expenses management, earnings before tax of BSLI soared from
T 29 Crore to ¥ 242 Crore. No capital infusion was required as internal accruals adequately met additional solvency
requirement. BSLI's thrust is on increasing market share while building a profitable book with a strong focus on
distribution efficiency, persistency, expenses management, product innovation and customer service.

e The total average AUM of Birla Sun Life Asset Management (BSAMC) stood at ¥ 67897 Crore. BSAMC moved one step
up to rank 4™ with market share of 9.0%. It has the highest number of funds with 4 and 5 star categories across the
industry reflecting its superior investment performance. Its real estate fund of ¥ 1,088 Crore has invested about 20% of
the fund size. During the half year, BSAMC posted revenue at ¥ 163 Crore and earnings before tax at ¥ 50 Crore.

e Aditya Birla Finance (NBFC) has diversified its portfolio adding infra financing. This has contributed to the growth of its
book size which grew year on year by 24% to about ¥ 2,500 Crore. It has strengthened the management team and is
focusing on growing book profitably while managing risk optimally. Revenue rose from ¥ 57 Crore to ¥ 133 Crore and
earnings before tax grew by 63% to ¥ 35 Crore.

Telecom [Idea Cellular Limited]

Idea cellular (Idea) continued to gain revenue market share which stands enhanced to 13.9% up from 13% a year ago.
Idea has built a strong platform for future growth by crossing the 100 million subscribers base. |dea carries around 1.2
billion minutes of usage per day and is among the top 10 operators in the world. Idea continues to have the highest active
subscribers ratio in the industry at 91.5% as on 315t August 2011 and is the leading net subscribers gainer post launch of
mobile number portability (MNP), a reflection of its brand strength. Idea currently offers 3G services in 20 service areas
(including 3G roaming arrangements in 10 service areas). Idea posted a 25% rise in revenue at ¥ 9,124 Crore led by strong
growth in minutes of usage. EBITDA soared by 33% to ¥ 2,385 Crore. Net profit de-grew from ¥ 381 Crore to ¥ 283 Crore.
With introduction of 3G services, additional expenses of amortization of 3G spectrum fee and charging of related interest

cost impacted bottom line.
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Madura Fashion & Lifestyle

Madura Fashion & Lifestyle has achieved a robust 30% year on year growth in revenue at ¥ 1,077 Crore. Madura posted
a strong 32% volume growth despite the rise in apparel prices. Apparel prices were increased to pass on the rise in cotton
prices and levy of excise duty. Its retail channel achieved 40% growth driven by same stores sales growth and expanded
retail space. Like to Like stores sale grew by 15%. EBITDA grew by 28% to ¥ 82 Crore driven by consistent sales growth
across the channels and brands viz. Louis Philippe, Van Heusen, Allen Solly and Peter England. Increase in apparel prices
and volumes growth compensated for cost push and higher discounting. During the half year, Madura posted return on
average capital employed (ROACE) of 16% vis-a-vis 11% in the previous year. A total of 160 exclusive brand outlets (EBOs)
were launched to scale up the retail channel to 1,021 EBOs spanning across a 1.5 million square feet area.

IT-ITeS [Aditya Birla Minacs]

Aditya Birla Minacs has been named among the ‘top five emerging outsourcers to watch for North America’ by Frost and
Sullivan. To diversify its geographical presence, Aditya Birla Minacs added one more centre in Philippines with a capacity
of 285 seats. It has sold Total Contract Value of about USD 243 million and won 12 new logos in the first half year.
Revenue grew year on year by 20% to ¥ 951 Crore. EBITDA before one-off items remained flat ¥ 78 Crore. Rise in
manpower cost and slower ramp up in new contracts strained profitability. Your Company has acquired 11.72% holding in
Aditya Birla Minacs. The IT and ITeS subsidiaries have been merged and your Company holds 99.71% in the merged
entity.

Manufacturing businesses [Carbon Black, Agri-business, Rayon, Textiles and Insulators]

Collectively, revenue grew by 34% to ¥ 2,861 Crore. This was largely driven by buoyant sales volume in the Textiles
business, higher trading revenue in the Agri-business, volume growth in the Carbon Black business and higher realization
in the Carbon Black, Textiles, Rayon and Agri-business reflecting pass on of rise in input costs. EBITDA grew from ¥ 378
Crore to T 400 Crore. In the Textiles business, strong volume growth in linen segment and improved realization across the
segments augmented earnings growth. Higher urea and agri-input sales in the Agri business supported the earnings
growth. A steep rise in the input costs and lower off take strained profitability in the Carbon black and Insulators business.
Operating margin of the manufacturing businesses stood at 14% and ROACE at 22%. Working capital requirement
increased largely in the Carbon Black business due to rise in input prices and in the Agri-business due to slower recovery
of subsidy.

Your Company has strengthened its leadership position in the Financial Services, Telecom and Fashion & Lifestyle
businesses. It has posted strong earnings even amidst the challenges of the prevailing macro-economic environment. This
truly reflects the strength of its conglomerate model.

A detailed presentation is available on your Company's website in the Investors’ section. Should you require a copy of the
same, please email us at nuvo-investors@adityabirla.com or abnlsecretarial@adityabirla.com

Looking forward for your continued support and wishing you a very happy and prosperous new year ahead.
Yours sincerely,
Sushil Agarwal

Whole Time Director & Chief Financial Officer
Mumbai, 15t November 2011

ADITYA BIRLA NUVO LIMITED
Regd. Office: Indian Rayon Compound, Veraval — 362 266, Gujarat, India
Corporate Office: 4™ Floor ‘A" Wing, Aditya Birla Centre, S.K. Ahire Marg, Worli, Mumbai — 400 030
Website: www.adityabirlanuvo.com / www.adityabirla.com
Email : nuvo-investors@adityabirla.com / abnlsecretarial@adityabirla.com
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ADITYA BIRLA

~
NUVO

ADITYA BIRLA NUVO LIMITED
Registered Office: Indian Rayon Compound, Veraval - 362266 (Gujarat)

USEFUL INFORMATION ON DEMATERIALIZATION OF PHYSICAL SHARES

1. Trading in the Equity Shares of your Company at BSE & NSE is permitted only in dematerialized form. The ISIN for
Company's Equity Shares is INEO69AQ1017.

2. Benefits of Holding Shares in Dematerialized Form
There are a number of benefits for holding of shares in dematerialized form, viz.
e Elimination of bad deliveries such as signature mismatches, invalid transfer deeds, etc.
e Elimination of all risks associated with physical share certificates, such as loss, theft, mutilation, etc.
e Reduction in handling of huge volumes of paper
e Waiver of stamp duty for transfer of equity shares
e |Immediate transfer and registration of shares
e Payin & pay out of securities & funds is on the same day for scripless trades
e Faster settlement cycles
e Faster disbursement of corporate benefits like rights, bonus, etc.
e Reduction in brokerage for trades done in dematerialized shares
e Periodic status reports to investors on their holdings and transactions, leading to better controls
e Convenient nomination facility
e Convenience in effecting change in address
e Freezing of the Depository Account in case desired by the shareholder
3. How to Get the Physical Shares Dematerialized

Dematerialization is the process by which physical shares of an investor are converted to an equivalent number of
shares in electronic form and credited in the investor’s account with his/ her Depository Participant (DP). In order
to dematerialize physical shares, an investor will have to first open an account with a DP of his / her choice and then
make a request for the dematerialization of shares by filling up a Dematerialization Request Form (DRF), which is
available with the DP and submitting the same along with the physical share certificates. The investor has to
ensure that before the share certificates are handed over by him / her to his DP for demat, the same are defaced
by marking “Surrendered for Dematerialization” on the face of the share certificates.

4. Shareholders holding shares in physical form are, therefore, requested to get their shares dematerialized as
per their earliest convenience so as to avail benefits of holding shares in dematerialized form.

5. In case any assistance is required from us, please write to our Investor Service Centre at the following address:

Aditya Birla Nuvo Limited

Investors Service Centre,

Indian Rayon Compound, Veraval - 362266 (Gujarat)
Email: abnlsecretarial@adityabirla.com
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BOOK-POST

If undelivered, please return to:
Investor Service Centre

ADITYA BIRLA NUVO LIMITED
Registered Office:

Indian Rayon Compound,

Veraval — 362 266 (Gujarat)
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